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CENTRAL INTELLIGENCE AGENCY
OFFICE OF NATIUNAL ESTIMATES
17 April 1957

REVISED STAFF MEMORANDUM No., 22-57  {supersedes 22-57 of 11 April 1957

T A

SUBJECTs The Argentine Situation

Conclusions

3. Thus far the Provisional Goveriment of the armed forces, headed

by Yeneral Aramburu, has demonstrated a remarkable capacity to swrvive

periodic orises during the 17 months of its existence. FHowever, aa the

regime approaches the last year of its temporary receivership and prepares

garrarmeant

to transfer powser to a duly elected, it is likely to become inereasingly
vulnerable to overthrow, particularly as political and military mansuvering
increases in connection with revision of the Constitution and aubseguent
national elections acheduled for 23‘February 1958, The regime‘s principsl

problem with regard to elections is %o hesd off Radieal Party leader Arture

Frondizi, still the chisf gontender for the Presidency. Unlsas the
regime is able to reduce Frondizl's chances of election by tactical
manauvers in the Constituent Assembly and unlesz thers esnerzes by the
end of 1957 a strong party or coalition with which the incumbents are in
cloger sympathy, there is a better than even chance that anti-eiection
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#rmy elements will attempt to depose Ceneral Aramburu and forestall
¢lections, If successful, Argentina would then be ruled by an increa-
gingly authoritarian regime, which wbuld eventually have to give way %o
one ecommanding mass support., On the other hand, antagonism among e¢ivilian
and military elements to the regime's afforts eltner to blatantly rig

2lections or to delay them further micht precipitate Aramburu's overthnrow,

2,  The Aramburu regime, which inheritsd a prostrate economy from
Peron, has thus far been unable either to increase agricultural produc-
tion for export,; to attract foreign capital, ar to halt Argentina‘s
deteriorating finaneial situation. Largely for political reagons, it
recantly abandoned a proposed austerity program in favor of minimal
remedial actlons deasigned merely to stall off the impending financial
wrislg until after the presidential elections. Assuming these economie
policies gontinue and that election; are actually held, any nsw government
wlll almost certainly be faced jmmediately with a seriocusly weakened finan-

elal positlon and a balance of payments crisis.

Dizcuseion

saro i

3. Sincs it assumed power in November 1955, the stability of the
Frovisional Govax_‘nment has been threatened by interservise rivalry, fag-
tionalism within the army, subversive Peronist activities, and lahar

digcontent. However, the regime has ahown a remarkable capaaity for
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survival, chiefly dix‘e. iq two factors: (l) Arambum'srole as that. of
compromiser anong and aﬁbkesmah‘fc}r thé military junta"ﬁhich exercisea

the red political power; (2) a general fear among the wilitary supporting
the regime of the capabilj.ties of the leftiat fomeso' The regixne, in its
battle for self-preservation, has nttempted to reduce factional:.mn within
the militazyu It has undertakm periodi¢ purges of chssident mihbary in
order to achieve a greater measure ef unity within the regimes ‘thus
providing the younger officers important in Psroa's oupﬂer with increased
opportanitly and influence. At tiw same tims, it has thvgarf.ed -the ambitions
of over-=zealous younger ofﬁcem by sending them abroad)to’ éttache posts,
Recently the regime survived crises pracipitated by first the Under:
Secretary of the Navy, and then the Air Minister, which threatened to

undemine the government.

Lo Moreover, the regime has not flinched from dealing fimly with
the subversive opposition. It has summmly arrested Peronist, Communist,
and nationalist eleﬁxahts whom 1t has Medlioves to b.e, intent on precip
tating 149 overthrow through sabobas w, Brrikes, and f::ubver::%icsr,«v A arr';v
the regime has attenpted to placateo labor wilh wage incresgos and social
1("}”‘3“”1’10H ¢ RU Daz pob sum*fwdwz 10 galning ?.bz.}:ze active support of Llhe

#t1ll party-less Peropista,
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Be The A:c'a.m‘t'm:z'm government 1s c‘onimif:tad'to the re%gtablisfmam'@
of a democragcy and a free economy. Although its achievements have beer
notable, it has thus far been ggnerally unable tq hroadly implement its
basic program, The government has recently announced 1ts elecvion time-
table., Flections for a Constituent Assembly are to be held 28 July 1957
with revision of ths Constituticn of 1853 %o be undertakan in September.
Genersl electlons are scheduled for 23 February‘ 1958 with the transfer
of power to be effected on 1 Jay 1958. 4Although LO pariies have besn
recognized to compete in the elections, no party or coalition of moderate=
conservative oriemtation has yet appeared which might be' able to contest
the candidagy of Arturo Frondizi, leader of the dominant leftist faction of
the Radical Party, and still thé chief contender for the Presidercy.
Aprmy anti-election elements within the fegime are strongly opposed to
Frondizi, who they believe would head a natioralistic; labor-oriented

government.

6, The Aramburu government is likely to become increasingly
vulnerable to overthrow as the election date approaches. inless the
regime 1s able to reduce Frondizi's changes of al\e«:tion by tastioel maneuvers
in the Constituent Assenbly and unless ‘there emerges by the end of 1967
a strong party or coalition with which ithe incumbents ars in closer
sympathy, there is & betiter than even ghance thai an’timeléction army

elements will attempt, to depose General Aramburu and forestall electlions.

alf -
SECRET
Approved For Release 2000/08/07 : CIA-RDP79T00937A000500030035-7




2=~ Approved For Rglease 2000/08/07 : CIA-RDP79Rd937A000500030035-7
SECHET ‘, o

On t}n other hand, antagcnism among civilian ard mllﬁ_ ary element« ’tn
the regime'a afforta eitbar to blatantly rig electicms or to deiay

them further might precipitate Aramburu’s overthrow,

RN :;mjzle;m?ﬁﬁtion of the regime's economic vpr‘kbg’rém f;és bean
'hindered by political considerations , particularly by political leaders,
who, &lthough ihif.ially united by their amti-Persnist crfenﬁti ong |

N cdntimn to disagree 'regarding; the aoiutiors 4o Axgentim"a baaic econcmic
p,rcblema; The cconomic sitaatmn has sghowi virtwally no imprnvemem |
ain{:e tm Aramhw-u regime came to power. The regime has failed tc;
raiae production for export and to atiract foreign private investment.

Its £inancial positmn is prerariouaa A $710 =illion balanca of pa‘vmenta
deficit is anticipated in 19,;, e ffi«:ia* cold and dollar reserves a*b e
end af Fetruary 1¢5‘? Lotaled $225 mil" iﬂm compared to Sh}& mdli«:»n at the
‘ti_.me of Peron's ouster; In order ?o atave of f aa‘?:.icnal bana‘uptcy"
former Finance Minister /Verrier regently proposed an austerite prz)gx'a.m

\

dasigned"’to free the econony; hawsver, thp strrng 1pptmit* on of civi ian

cabinet and poll tical leaders, probahly with sane military auppcu"* ., canaed
| the regime to set aside this program ‘i.n favor of ‘b&p:zi'ag the IMF aryd nthmri
| uredit sources in Weatern Burope in m'der to stall off the imUe~ dir -

financial crisia :mml after olections,
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8. Ve believe that NIE 93-56 is still 'baaical.ly valid, Yelf-
preservation is still the immediate problem of the present government ,
Serious armed forces dissension still persists. Lhe regime continusg
to be unable to broadly implemanﬁ, its basic program.. It still has not

resolved the dilemma of satisfying the aspirations of the laboring classes,

while at the same time attacking Krgeritina*s pressing economic problems,

Vir‘tually no progress has been made toward assuring an arderly transfler

of power to a duly elected givilian gover nment with which the incumbent

OGN | DA T EE—

roegime is in sympathy.
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